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Week of February 1, 1988 


LABOR DEPARTMENT OKAYS $3.7 BILLION 
FOR JOB TRAINING, EMPLOYMENT SERVICE PROGRAMS 


WASHINGTON -- A total of $3.7 billion will be used to develop local 
employment and training programs in the states for 1988, Secretary of Labor 
Ann McLaughlin has announced. 


Under the Job Training Partnership Act (JTPA), $2.9 billion will provide 
services for economically disadvantaged adults, youth, summer youth employment 
program participants, dislocated workers, and others who face special barriers 
to employment. The funds are for program operations from July 1, 1988 through 
June 30, 1989. 


Under the Wagner-Peyser Act, $723 million will fund public employment 
service activities from July 1, 1988 through June 30, 1989. 


The Labor Department authorizes block grants for employment and training 
services to the states, which in turn fund local programs. 


"Through JTPA and our network of state employment security offices, we 
are planning ways to make better use of our resources for the nation's unemployed," 
Secretary McLaughlin said. "We want to provide skills for today's labor market, 
and prepare dislocated workers for increasingly technological jobs as we approach 
the turn of the century." 


The JTPA funds are authorized under Title II-A (program for the economically — 
disadvantaged); Title II-B (Summer Youth Employment Program); and Title III 
(the dislocated worker program). The Summer Youth Employment Program funds are 
for the 1988 calendar year. 


Allotments to the states are determined, on a formula basis, according to 
State unemployment levels. Attached is a list of allocations to states for 
Titles II-A, II-B, and III, and for preliminary planning estimates under the 
Wagner-Peyser Act. 
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ATTACHMENT 


U.S. DEPARTMENT OF LABOR--EMPLOYMENT AND TRAi' "NG ADMINISTRATION 


PY 1988 JTPA TITLE II-A ALLOTMENTS TO STATES 


12-30-1987 


Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Columbia 
Florida 
Georgia 
Hawaii 


Idaho 
Illinois 
Indiana 

lowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 


° 
Oklahoma 
Oregon 
Pennsylvania 
Puerto Rico 


South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 

Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyomin 
American Samoa 


Guan 

Marshall Islands 
Micronesia 
Northern Marianas 


Palau 
Virgin Islands 


NATIONAL TOTAL 


ALLOTMENT 


44,312,1 
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ATTACHMENT 


U.S. DEPARTMENT OF LABOR--EMPLOYMENT AND TRAINING ADMINISTRATION 


PY 1987 JTPA TITLE II-B ALLOTMENTS TO STATES 
12-30-1987 


Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 


District of Columbia 
da 


Flori 
Georgia 


Illinois 
Indiana 

lowa 

Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 


- Michigan 


Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 

Oklahoma 
Oregon 
Pennsylvania 
Puerto Rico 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 

Utah 

Vermont 

Vir ee 

Was reaecee 
West Virginia 
Wisconsin 
Wyomin 
American Samoa 
Guam 

Marshall Islands 
Micronesia 
Northern Marianas 
Palau 

Virgin Islands 
Native Americans 


NATIONAL TOTAL 


17,478 , 867 
2,450,984 
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District of Columbia 


Florida 
North Carolina 


North Dakota 
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ATTACHMENT IV 


U.S. DEPARTMENT OF LABO! YMENT AND TRAINING ADniNISTRATION 
PRELIMINARY PY 198 “FEYSER ALLOTMENTS TO STATES 


TOTAL 
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NATIONAL TOTAL 701,758,130 9,323,729 11,947,141 21,270,870 723,029,000 


* - FUNDS ARE ALLOCATED TO THE 13 STATES WHOSE a ® SHARE DECREASED FROM PY 1987 TO 
pS PY 1988 BASIC FORMULA AMOUNT AND WHICH HAVE A CIVILIAN LABOR FORCE (CLF) oon 
MILLION AND ARE BELOW THE E MEDIAN CLF DENSITY. THESE STATES ARE HELD HARMLESS AT 

7008 OF THEIR PY A587 RELATIVE SHARE. 


** - THE BALANCE OF THE 3% FUNDS ARE DISTRIBUTED TO THE ag my STATES, LOSING IN 
RELATIVE SHARE FROM PY 1987 TO THE PY 1988 BASIC FORMULA AM 


*** - HOLD HARMLESS PROVISIONS UIRED UNDER SECTION 6(B A ad THE WAGNER - PEYSER ACT, AS 
AMENDED, ARE MAINTAINED AT THE REVISED ALLOTMENT 


-more- 





Week of February 1, 1988 


MCLAUGHLIN ANNOUNCES $1.7 MILLION 
FOR DISLOCATED WORKERS IN 4 STATES 


WASHINGTON -- Secretary of Labor Ann McLaughlin has announced a total 
of $1,728,900 in grants for dislocated workers, including blacks, in Kansas, 
Michigan, Minnesota and North Dakota who have lost their jobs due to plant 
closings and layoffs. 


"The Job Training Partnership Act gives us the opportunity to aid 
American workers when jobs are lost due to external economic factors. The 
funds provided under JTPA are targeted to assist in a quick return to the 
labor force through such services as counseling, retraining, and job search 
techniques," McLaughlin said. 


The funds are authorized under Title III of the Job Training 
Partnership Act (JTPA) and will provide dislocated workers with retraining 
and other support services to re-enter the labor force. 


The Penn Valley Community College will receive $1 million to assist up © 
to 900 dislocated General Motors (GM) workers on permanent or indefinite 
layoff as a result of the Leeds, Missouri plant and Fairfax I plant closing 
in Kansas City, Kansas. The areas affected are Wyandotte, Johnson and 
Leavenworth Counties in Kansas; and Jackson, Clay, Cass, Platte, Ray and 
Lafayette Counties in Missouri. A joint GM/UAW Resource Center will te 
established at the college to provide assessment, appraisal, counseling, 
classroom training and on-the-job training to participants. 


The Action Management Corporation in Flint, Michigan, will receive 
$166,400 to assist up to 70 non-GM automotive related workers dislocated as 
a result of GM's plant closures in the Flint area. The areas affected are 
Genessee and Shiawassee Counties. Workers will receive vocational classroom 
training as corrections officers as well as job counseling, job search 
—-- training, job leads, and supplemental services, according to 
need. 
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The Barry/Hastings Economic Development Commission in Michigan will 
receive $37,500 to assist up to 20 auto supply manufacturing workers 
dislocated as a result of the closing of the Hastings Manufacturing Company. 
The areas affected are the City of Hastings and Barry County, Michigan. 
Workers will receive retraining in word processing and office computer 
skills and placement assistance. 


The City of Minneapolis Employment and Training Program in Minnesota 
will receive $125,000 to assist up to 100 bakery workers dislocated as a 
result of the closure of the Continental Bakery facility in Minneapolis. 
The areas affected are the City of Minneapolis (Hennepin County) and 
jurisdictions in the Metropolitan Minneapolis/St. Paul area. Workers will 
receive classroom training, on-the-job training and supportive services, 
including transportation, child care, tools and uniforms, as appropriate. 


The North Dakota Job Service will receive $400,000 to assist up to 145 
state health care facility workers dislocated as a result of the closure of 
the San Haven facility for the mentally retarded. The area affected 
includes Rolette and Bottineau Counties. Workers will receive assessment, 
vocational counseling, training, and job search assistance. 


The dislocated worker program aids workers who have been, or are about 


to be, laid off due to technological change, foreign competition or the 
permanent closing of a plant or facility. Training is also provided for 
workers who are unlikely to return to their previous industry or occupation, 
with little prospect for local employment or reemployment. 


# # # 





Week of February 1, 1988 


BLACKS WILL HAVE LARGER SHARE 
OF LABOR FORCE IN 2000, BLS SAYS 


WASHINGTON -- Blacks will make up a larger share of the labor force in 
the year 2000, says the Occupational Outlook Quarterly, a publication of 
the U.S. Labor Department's Bureau of Labor Statistics. 


The entire fall issue of the quarterly is devoted to projections of 
the labor force and other economic activity by the year 2000. 


In a section which looks at the labor force in the year 2000, the 
publication says not only will blacks make up a larger share of the labor 
force, but also people under 25 and 55 and over will make up a smaller 
share, women will comprise a larger share, and Hispanics and Asians wil] 
constitute a larger share than in 1986. 


The quarterly also looks at the changing demand for goods and 
services, changing employment patterns industries and occupations, and the 
growing need for better education. 


Individuals with better education are more likely to stay working and 
earning more money, according to the quarterly, which says that in 1986 
workers with four or more years of college earned an average of $33,443, 
compared with $16,605 for those with less than four years of high school. 


In addition, occupations in which a large proportion of workers have 
college training are among the fastest growing. Occupations in which most 
workers have less than four years of high school are generally among the 
slowest growing. 


The Occupational Outlook Quarterly is available from the 
Superintendent of Documents, U.S. Government Printing Office, Washington, 
D.C. 20402. Price of a single copy is $2.00. 





Week of February I, 1988 


UNION MEMBERSHIP HIGHEST AMONG BLACK 
WORKERS, BLS REPORTS 


WASHINGTON -- In 1987, membership in unions was highest among blacks, 
22.6 percent, compared to 16.3 percent among whites and 17.1 percent among 
Hispanics, the U.S. Department of Labor's Bureau of Labor Statistics reported. 


In addition to the 11 million blacks who were members of. unions, an 
additional 324,000 were represented by a union but were net union members. 


Among black workers, 26 percent of the men were union members 
to 19 percent of the female work force. » Compared 


On a national basis, BLS reported that in 1987 an estimated 16.9 
million wage and salary employees were union members, about the same as in 
1986 and 1985, the U.S. Department.of Labor's Bureau of Labor Statistics 
reported. Because of the increase in overall employment, however, union 
membership declined to 17.0 percent of all U.S. wage and salary employees in 
1987, down from 17.5 percent in 1986 and 18.0 percent in 1985. The pro- 
portion of the Nation's wage and salary employees who are union members has 
been trending downward over the past 4 decades. 


The 1985-87 stability in the number of union members 
followed 5 years during which membership fell by about 3.1 | 
million. .The fall was sharper, however, in the earlier years. 
It averaged about 790,000 a year from 1980 to 1983, and 
360,000 a year from 1983 to 1985. 


Data on union membership and employment are from the 
Current Population Survey (CPS), conducted by the Bureau of 
the Census for the Bureau of Labor Statistics. The survey 
provides data on workers identified as union members and as 
being represented at work by a union, whether or not they were 
union members. The data cover only employed wage and salary 
workers, not workers who were self-employed, retired, or laid- 
off. 


Union membership rates were highest in two major industry 
groups--government (Federal, state, and local) and transporta- 
tion, communications, and public utilities. These two 
industries had approximately twice the proportion of union 
membership as the 17.0 percent national average in 1987. 

Three other grcups--manufacturing (23.2 percent), construction 
(21.0 percent), and mining (18.3 percent)--also had higher 
rates than the national average. Union members made up less 
than 10 percent of employment in the other industry groups 
(wholesale and retail trade; services; and finance, insurance, 
and real estate). 
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The most heavily unionized major occupational group was 
operators, fabricators, and laborers (including such 
occupations as machine operators, assemblers, transportation 
workers, cleaners, and helpers) with 29.3 percent union 
membership. A close second was precision production, craft, 
and repair (including mechanics and construction and other 
skilled trades workers) at 27.1 percent. Membership rates 
were 15 percent or less in the four other major occupational 


groups. 


Union membership was more prevalent among men (20.9 
percent) than among women (12.6 percent) 


Workers aged 35 to 64 had the highest unionization rate 
(about 22 percent) followed by the 25 to 34 year-old group (at 
15.7 percent). Workers under 25 and over 64 had the lowest 
rates (less than 10 percent). 


There were an additional 2.1 million workers who were 
represented by a union but were not union members. Just over 
one-half of these workers were in government. 


EXPLANATORY NOTE ABOUT THE DATA 


The release is based on estimates of union membership 
from the Current Population Survey (CPS), conducted by the. 
Bureau of the Census for the Bureau of Labor Statistics. The 
‘CPS provides estimates of wage and salary employees identified 
as union members or as being represented by a union at their 
work place, regardless of whether they were union members. 
Union members include employees belonging to traditional labor 
unions or to employee associations similar to labor unions. 
The membership estimates exclude workers who are self 
employed, retired, or unemployed. 


The CPS is a scientific probability based sample survey. 
Estimates from CPS are based on a sample of the target popula- 
tion rather than the entire target population, so the values 
of the estimates may differ from the values that would have 
been obtained from a complete census. The standard error 
is a measure of the variation among the estimates from all 
possible samples. The 95 percent confidence interval is 
defined to be the interval -centered at the estimated value 
and including all values within twice the estimated standard 
error. Over repeated samples, the 95 percent confidence 
interval will include the true population value approximately 
95 percent of the time. For example, in 1987, the estimate of 
union membership is 16,913,000 and the estimated standard 
error is about 127,000. Hence, we are 95 percent confident 
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that the interval between 16,659,000 and 17,167,000 (or 
16,913,000 + 2 X 127,000) includes the population value for 
union membership. 


Standard errors for all estimates included in this 
release are available upon request from the Office of 
Compensation and Working Conditions, Bureau of Labor 
Statistics, Washington, D.C. 20212. 


The CPS estimates of union membership and representation 
will appear in the January 1988 issue of Employment and 
Earnings, and the February 1988 issue of Current Wage Develop- 
ments, monthly publications of the Bureau of Labor Statistics. 
Estimates of usual weekly earnings of full-time wage and 
salary employees classified by union membership status will be 
published with the membership estimates. 





Week of February 1, 1988 


THE CONSUMER PRICE INDEX--DECEMBER 1987 


WASHINGTON -- The Consumer Price Index for All Urban Consumers 
(CPI-U) was virtually unchanged in December prior ‘to seasonal adjust- 
ment, the Bureau of Labor Statistics of the U.S. Department of Labor 
reported. The December 1987 CPI-U level of 345.7 (1967= ant was 4.4 
percent higher than the index in December 1986. 


The Consumer Price Index for Urban Wage Earners and Clerical Workers 
(CPI-W) declined 0.1 percent in December, before seasonal adjustment, to a 
level of 340.2 (1967=100). For the 12-month period enied in December, the 


CPI-W has increased 4.5 percent. 


CPI for All Urban Consumers (CPI-U) 

On a seasonally adjusted basis, the CPI-U rose 0.1 percent in Decenber. . 
This follows a 0.3 percent increase in November and was the smallest monthly 
advance in 1987. Declines in the indexes for apparel and upkeep and 
transportation, coupled with a slightly smaller increase in the housing 
component, more than offset a larger rise in food prices. A turnaround in 
energy prices--down 1.1 percent in December, following a 0.8 percent rise in 
November--was the principal factor affecting the transportation ami housing 
indexes. The advance in the food index reflected a sharp increase in fruit 
and vegetable prices, particularly lettuce. Price increases for the cther 
major CPI groups were about the same as in November. 





Week of February 1, 1988 


REAL EARNINGS IN DECEMBER 1987 


WASHINGTON -- Real average weekly earnings decreased 0.8 percent 
from November to December after seasonal adjustment; according to pre- 
liminary data released by the Bureau of Labor. Statistics of the U.S. 
Department of Labor. This decrease stemmed from a 0.2 percent decrease 
in average hourly earnings and a 0.6 percent decrease in average weekly 
hours and a 0.1 percent increase in the Consumer Price Index for Urban 
Wage Earners and Clerical Workers (CPI-W). 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both full-time 
and part-time workers holding production or nonsupervisory jobs are 
included. Real average weekly earnings are calculated by adjusting 
earnings in current dollars for changes in the CPI-W. 


Average weekly earnings increased by 3.3 percent between December of 
1986 and 1987 as a result of a 3.0 percent increase in average hourly 
earnings and a 0.3 percent increase in average weekly hours. After 
adjustment for a 4.5 percent increase in the CPI-W over the same period, 
real average weekly earnings decreased 1.1 percent. Before adjustment 
for seasonal change and deflation by the CPI-W, average weekly earnings 
were $318.64 in December 1987, compared with $308.33 a year earlier. 


THE HOURLY EARNINGS INDEX 


The Hourly Earnings Index (HEI) in dollars of constant purchasing 
power decreased 0.2 percent between November and December. Compared witt. 
a year earlier, the HEI decreased by 1.7 percent. (See tables 1 and 2.) 
The HEI excludes the effects of two types of changes unrelated to 
underlying wage rate movements--fluctuations in overtime in manufacturing 
and interindustry employment shifts. 


# # # 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


In fiscal year 1986, the budget for the Work Incentive (WIN) program 
totalled $210.5 million, according to the Labor Department's 1986 annua} 
report. The objective of the WIN program is to restore applicants and 
recipients and their families of Aid to Families with Dependent Children to 
economic independence and enable them to assume a useful role in the 
community. 


# # # 


The Labor Department's annual report for fiscal 1986 states that about 
1.5 million individuals were registered in the Work Incentive (WIN) 
program. Of these, an estimated 343,000 found unsubdizied jobs and 162,000 
earned enough to be removed from public assistance during the 1986 fiscal 


year. 


# # # 


A total of 1,067,956 participants were enrolled in Job Training 
Partnership Act (JTPA. Title II-A programs during the period July 1985 to 
June 1986, according to the Labor Department's annual report for fiscal 
year 1986. Youth accounted for 44 percent of the total. 


# # # 
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